INDIA’'S
2016 CURRENCY
DEMONETIZATION



IMAGINE

If you woke up one morning and all $20
bills were suddenly useless.
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NOVEMBER
8TH, 2016

> |In an unscheduled televised address, Prime
Minister Modi announces the demonetization.

> Intended to curb black money, unaccounted
cash, and funding of terrorism.
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14.2 Trillion Rs.

22 Billion Banknotes

86%



NOVEMBER
8TH, 2016

> Dec. 31st deadline to deposit the old notes in
DETAILS banks

> Need accounting over Rs.50,000
> Many people don't have bank accounts

» New Rs.500 and Rs.2000 issued
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29TH

Indian Stocks Tumble Following Modi’s Demonetization Announcement
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Past performance does not guarantee future results. Source: Bloomberg, U.S. Global Investors










DECEMBER
30TH Arrive in India

Deposit
Rs.30K



Using Twitter activity to find
out: What did people say
about Demonetization?



DATA
AND
MODELING

» Data from November 2016 and March 2017
from Twitter #demonetization

> TF/IDF

> Cluster using KMeans

» PCA and sentiment




NOVEMBER
2016

GAURAV C SAWANT 2 Follow

@gauravcsawant
Rs 40 lakh looted from a bank in Kishtwar in J&K.
Third such incident since #demonetization. That's
how terrorists have new currency?
Sachin Singh @sachinsingh1010

3rd bank loot in J&K post #DeMonetisation 40 lakhs looted last night in #Kishtwar
now militants stooping to bank loot for funds #CrackDown
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10:00 PM - 22 Nov 2016
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n Reply to @gauravcsawant

@ ' Sunanda Vashisht & @sunandavashisht - 22 Nov 2016

I G e n e ra I é @gauravesawant From terrorism to bank heists. That is some fall )
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1 more reply

RD @DharRenuka - 22 Nov 2016 ¥
@gauravecsawant @sachinsingh1010 And just like in d case of d cops, complicity
can't b ruled out?

I Kishtwar bank robbery | > IR

Sanjay Zutshi @zutshisanjay - 23 Nov 2016
@i 1010 why only JK bank on
terrorists radar .Something fishy.
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RD @DharRenuka - 23 Nov 2016
isany insingh1010 Definitely!

I Government, Narendra Modi
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ﬂ_25 ¥ @SwachhPolitics

#Demonetisation: "This is just the beginning, more
0.0 o come” PM Narendra Modi says

, financialexpress.com/india-news/dem ... via
—0.25 @FinancialXpress
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2:18 AM - 23 Nov 2016 from Bengaluru, India
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I Modi

I Slow economy

| cash, GDP

Prof. Steve Hanke 2 Follow
@steve_hanke

Maodi's thieving #Demonetization policy has

slowed the Indian economy to worst Q growth

since 2014. Not good folks
g

Indian GDP growth hurt by New Delhi’s cash crackdown
India’s gross domestic product expansion slowed to a two-year low last quarter as
Prime Minister Narendra Modi's decision to crack down on cash to fight crime hind...
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10:15 AM - 5 Mar 2017
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u Reply to @steve_hanke

shan @thikalbrad - Mar 6 v
@steve_hanke Modi is expert in beguiling poor people that demonetisation is for
their benefit & he is a Robin Hood working for their welfare
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n Prof. Steve Hanke 2+ Follow
@steve_hanke

Maodi's thieving #Demonetization policy has
slowed the Indian economy to worst Q growth
since 2014. Not good folks.
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Indian GDP growth hurt by New Delhi’s cash crackdown
India’s gross domestic product expansion slowed to a two-year low last quarter as
Prime Minister Narendra Modi's decision to crack down on cash to fight crime hind...
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@steve_hanke Modi is expert in beguiling poor people that demonetisation is for
their benefit & he is a Robin Hood working for their welfare
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NEXT STEPS

» More Data
> Try further clustering methods

» Better handling of ReTweets







